
Commentary

US Equities

The S&P 500 gained 0.40% despite the Federal Reserve raising its target range to 3.75%–4.00%. Large-cap technology continued to support the index, but 
underlying participation remained narrow: only around one-third of S&P 500 constituents were above their 50-day moving averages in the latest report. Consumer 
and labor indicators also showed increasing softness, leaving the market dependent on concentrated earnings leadership. The weekly gain therefore reflected 
resilience at the index level, while broader market breadth and sensitivity to higher Treasury yields remained important constraints.

China Equities

MSCI China declined 0.30% during the week and remained down 12.00% YTD. Domestic data continued to show an uneven economy: manufacturing PMI was 49.8, 
retail-sales growth slowed to 0.4% year-on-year, and economic surprises deteriorated further. Monetary conditions also remained relatively restrictive, with the PBOC 
maintaining its five-year Loan Prime Rate at 3.50%. Attention increasingly shifted toward the September 24 U.S.–China summit, where trade, tariffs, technology 
restrictions and other bilateral issues are expected to feature prominently.

Emerging Markets

EM Equities advanced 0.77% despite a stronger dollar and tighter global monetary conditions. Asian export momentum remained a key source of support: South 
Korean exports surged in early September, driven heavily by semiconductor shipments, while Vietnam continued to record strong manufacturing and export growth 
alongside substantial FDI inflows. However, domestic conditions were much weaker in parts of North Asia, with Korean retail activity and monetary aggregates 
contracting. The modest index gain therefore masked considerable dispersion between strong technology-linked external demand and softer domestic economic 
conditions.

Bonds (Global / EM)

Global Bond declined 0.29%, while EM Bond gained 0.17%. The Federal Reserve's rate hike and hawkish guidance kept upward pressure on developed-market 
yields, with the U.S. 10-year Treasury yield briefly moving above 5% during the week. Higher policy rates and persistent inflation concerns continued to raise term 
premiums, while some emerging-market debt proved relatively more resilient through carry income. The divergence suggests developed-market duration remains 
particularly sensitive to the global tightening cycle, even as selected emerging-market fixed-income markets absorb higher global rates more effectively.

Gold

Gold gained 1.84%, ending a run of weekly weakness despite a 0.84% rise in DXY and tighter U.S. monetary policy. The metal strengthened toward the end of the 
week as oil prices eased from recent highs, reducing some inflation and rate concerns and triggering a reversal of bearish positioning. Persistent geopolitical 
uncertainty also continued to provide defensive demand. The positive weekly return despite a stronger dollar suggests gold remained supported by diversification 
and geopolitical demand even as higher policy rates limited the strength of the advance.

Crude Oil

Brent crude declined 1.71% during the week but remained up 70.70% YTD, leaving energy prices exceptionally elevated. Prices retreated as concerns over Saudi 
supply disruption eased and physical flows from the Middle East showed signs of improvement. However, Brent remained near the $100 level and geopolitical 
tensions continued to constrain supply routes.

Note: EM Equities - MSCI Emerging Markets Index, Global Bond - Bloomberg Global-Aggregate Total Return Index , EM Bond - JPMorgan EMBI Global Diversified Index 

Source: Bloomberg, as of 18 September 2026
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• The global tightening cycle broadened beyond the Federal Reserve: Monetary policy was the clearest cross-asset driver. The Fed 
raised rates by 25 bps to 3.75%–4.00%, while the BOJ raised its policy rate to 1.25% and the Bank of England maintained a hawkish hold. 
The simultaneous shift reinforced expectations that above-target inflation—partly driven by the prolonged energy shock—will keep global 
policy restrictive.

• Oil retreated, but the energy-driven inflation shock remained unresolved: Brent crude fell 1.71% as improving Middle East supply 
flows and reduced concerns around Saudi disruptions removed part of the near-term geopolitical premium. However, oil remained close to 
$100 per barrel and still stood 70.70% higher YTD, leaving the broader inflation impact intact.

• Asian markets increasingly separated external technology strength from domestic demand: The Asian macro picture remained 
highly bifurcated. South Korea reported extremely strong semiconductor export growth, Taiwan continued to post robust TSMC-driven 
revenues, and Vietnam's export and FDI data remained strong. Yet domestic demand indicators told a weaker story: Korean retail sales and 
money supply contracted, China's retail-sales growth slowed to just 0.4% year-on-year, and China's market breadth and liquidity weakened.

What We Are Watching

Key Driver of the Week

Date Event / Indicator Last vs Consensus Impact Summary

22-Sep-26 AUS RBA Gov Bullock Speaks N/A
Markets will assess Governor Bullock's comments for signals on the RBA's 
policy outlook. A hawkish tone could support AUD and bond yields, while 
dovish remarks may reinforce expectations of rate stability.

24-Sep-26 AUS Unemployment Rate Last:4.5|Cons:4.5
Unemployment held steady at 4.5%, in line with expectations, suggesting 
a resilient labor market and providing little impetus for immediate 
changes to the RBA's policy stance.

24-Sep-26 SWISS SNB Policy Rate N/A
The SNB policy decision may affect CHF and Swiss bond markets. Any 
indication of further tightening could strengthen CHF, while a cautious 
stance may weigh on the currency.

25-Sep-26 UK BOE Gov Bailey Speaks
N/A

Investors will monitor Bailey's remarks for clues on the Bank of England's 
inflation and rate outlook. Hawkish guidance could lift GBP and gilt yields, 
whereas a more dovish tone may ease tightening expectations.

Highlight of the Week

The Federal Reserve raised its policy rate by 25 basis points last 
week and signaled that further tightening may be needed if 

inflation remains elevated. Markets are now expecting the Fed to 
potentially deliver at least one additional rate hike before the 

end of the year.
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